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- COSA CERAMICS PVT.LTD.
" NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ERNDED 31 MARCH 2013

{Amount in Rupees Lakhs, unless otherwise stated)

Note No. 5 Loans & advances at amortised cost
Security deposits

Non-Current

Current

51 March 2018

31 March 2017

31 March 2018

31 March 2017

Secured - - - =
Unsecured
Considered gocd 0.26 0.25 - -
Considered doubtful - - - -
Less: prevision for doubtful deposits - - - -
0.26 0.26 - -
Total loans at amortised cost 0.26 0.26 - -
Advances recoverable in cash or kind
Secured - - - -
Unsecured
Considered goon - - - 116.79
Considered doutbtful - - - -
Less: provision fer doubtfui advances - = 2
- - - 116.79
Total advances recoverabile in cash or kind - - - 116.79
- +Bank-degosits with more tivein 12 months matu:‘i'-ty 36.67 141.93 - -
Total lcans at amortised cost 80.93 142.19 - 116.79
Note No. 6 Others financial assets
interest Accrued on Term Deposit _ - - 6.82 25.38
Total............ - - 6.82 25.38
Note No. 7 Other current assets
Prepaid expenses |passds Lty - - - 18.49 8.49
Advance taxes including TDS ‘.,n}.\\?f-—’—--é‘ - - 165.83 277.74
Balance with statutory authorities 35 hnen \5% - - | FAE] 129.74
Totai......... 3 UNwIe) > E- - - 302.05 415.97
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COSA CERAMICS PVT. .TD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
{Amount ir Rupees Lakhs, unless otherwise stated)

Note No. 34 Financial risk management objectives and pclicies

Financial Risk Management Framework

The Comnpany’s principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables. The main purpose of these financial
liabilities is to finance the Company’s operations. The Company’s principal financial assets include loans, trade and other receivables, and cash and cash equivalents
that derive directly from its operations.

The Company is exposed primarily to Credit Risk, Liquidity Risk and Market risk (fluctuations in foreign currency exchange rates and interest rate), which may adversely
impact the fair value of its financial instruments. The Company assesses the unpredictability of the financial environment and seeks to mitigate potential adverse effects
on the financial performance of the Company.

A. Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. Credit risk encompasses
of both, the direct risk of default and the risk of deterioration of creditworthiness as well as concentiation of risks. Credit risk is controlled by analyzing credit limits and
creditworthiness of customers on a continuous basis to whom the credit has been granted after obtaining necessary approvals for credit. Financial instruments that are
subject to concentrations of credit risk principaily consist of trade receivables, cash and cash equivalents, bank deposits and other financial assets. None of the financial
instruments of the Company result in material concentration of credit risk.

Exposure to credit risk:
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk was Rs. 1240.529 Lakhs, Rs. 1560.5 Lakhs as
of March 31, 2018, March 31, 2017 respectively, being the total of the carrying amount of financial assets.

Trade receivables:

ind AS requires expected credit lcsses to be measured through-a loss allowance. The Company assesses at each date of statements of financial position whether a
financial asset or a Company of financial assets is impaired. Expected credit losses are measured at an amount equal to the 12 month expected credit losses or at an
amount equal to the life time expected credit losses if the cradit risk on the financial asset has increased significantly since initial recognition. The Company has used a
practical expedient by computing the expected credit loss allowance for trade receivables based on a provision matrix. The provision matrix takes into account historical
credit loss experience and adjusted for forward-looking information.




The expacted credit loss aliowance is based on the againg of the days the receivatles are duz and the rates as given in the provision matrix. Compar.y is selling its
product mainly to its holding company based on predstermined terms & conditions revewied and modified from time to time.Hence, ne other system has been
implemented for new cusicmer.Moreover, being significant saies is to parent company based on predetermined terms & conditions,thus expected credit loss risk is low.

~inancial instruments and cash deposits

Credit risk from balarices with banks and financial institutions is managed by the Company's treasury department in accordance with the Company’s policy. Investments
of surolus funds are made only with approved cecunterparties and within.credit limits assigned to each counterparty. Counterparty credit limits are reviewed by the
Compeany’s Board of Directors on an annuai basis, and may be updated.throughout the year subject to approval of the authorised person The limits are set to minimise
the concentration of risks and therefore mitigate financial loss through counterparty's potential failure to make payments.

B. Liquidity Risk

Ligquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity and
ensure that funds are availabie for use as per requiremenis. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuousty monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabitities.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments

Year ended 31st March 2018

On demand Less than 3 months 3 to 12 months 11to 5 years >5 years Total
Borrowings* 1,182.49 186.31 558.94 | . 963.53 0{ 2891.282
Trade and other payables 0 1,500.48 0 0 0| 1500.481
Other finarcial liabilities 0 - 0 0 0 0
Year ended 31st March 2017
K E On demaiid Less than 3 months 3 to 12 months 1to 5 years >§ years Total
Borrowings* 15530 ’ 186.31 558.94 1,360.34 0] 2260.896
Trade and otner payabhles : 0 . 1,754.21 . C : 0 0] 1754.209
Other financial liabilities 0 392.70 o - - 0] 392.7031

* Borrowings include current maturity

Excessiva risk concentration

Concenirations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic
features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations
indicate thie relative sensitivity of the Company’s-performance to developments affecting a particular industry.

Compariy.is clealing in tile industry only ,however,it is subsidiary of Kajaria Ceramics Ltd. ,hence geographical region risk is very low,however, with respect to
conceriiration risk due to changes in economical pelitical and.other conditions of similar business industry is high due to non diversified business line.Intensity of such

risk is lower az compare to other units of same industry in local region.

JDEV
@9} ¢4
£

¥ 3 f cuprreren
LAGGAUNTANTS
\

RSB

N



C. Market Risk

Market risk is the risk that the fair value or future cash flows of & financial instrument will fiuctuste because of changes in market prices. Market risk comprises three
types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments affected by market risk include
ioans and borrowings, deposits, FVTOCI investments and derivative financial instruments.

The sensitivity analyses in the following sections relate to the position as at 31 March 2018 and 31 March 2017.

The sensitivity analyses have been prepared on the basis that the amount of net debt. the ratio of fixed to floating interest rates of the debt and derivatives and the
propcirtion of financial instruments in foreign currencies are all constant and on the basis of hedge designations in place at 31 March 2018.

The analyses exclude the impact of movements in-market variables on: the carrying values of gratuity and other post-retirement obligaticns; provisions; and the non-
financial assets.

The following assumpiions have been made in calcuiating the sensitivity analyses:
- The sensitivity of thz relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and financial
liabilities held at 31 March 2018 and 31 March 2017 including the effect of hedge accounting

Interesirate risk
Interest rata risk is the risk that the fair value or future cash flows of a financia! instrument will fluctuate because of changes in market interest rates. The Company’s
exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations with floating interest rates.

The foliowing tables demonstrate the sensitivity with respect to borrowings from bank with ail cther variables held constant .Analysis reflects effect on profit before tax if
average rate of borrowing gces up or down by 0.5 %

Increase/decrease in Effect on profit before tax Total Effect
basis points
INR Lacs LOAN NORKING CAPITAL

31-Mar-18
INR +50 (11.60) (4.85) (16.45)
INR . -50 11.60 4.85 16.45
31-Mar-17 -
INR PPARIDE LS +50 (12:5%) (4.07) (16.59)

o "',_/‘ _.7‘;"
INR s/ \O%E 50 12.51 4.07 16.59

)



The assumed movement in basis points for the interest rate sensiivity analysis is basad on the currently observable market environment, showing a signifiwantly higher
volatility than in prior years.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fiuctuate because of changes in foreign exchange rates. The Company's
expusure to the risk of changes in foreign exchange rates relates primarily to the Compny’s cperating activities {when revenue or expense is denominated in a foreign
currencyj. The exposure of entity to foreign currency risk is very limited on account of limited transactions in foreign currency.

Foreigr currency sensitivity

The following takles demenstiate the sensitivity to a reasconably possible change in USD and Euro exchange rates, with all other variables held constant. The impact cn
the Company'’s profit before tax is due to changes in the fair value of monetary assets anu liatilities. The Company’s exposure to foreign currency changes for all other
currencies is not material.

Change in USD rate Effect on profit
before tax
INR Lacs
31-Mar-18 +5% 0.37
-5% (0.37)
31-Mar-17 +5% 5.64
-5% (5.64)
Change in Euro rate Effect on profit
before tax
INR Lacs
31-Mar-18 +5% -
-5% -
31-Mar-17 +5% (19.64)
' -5% 19.64




COSA CERAMICS PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

(Amount in Rupees Lakhs, unless otherwise stated)
Note No. 35 Capital Management

For the purpose of the Company’s capital management, capital includes 1ssued equity capital, share
premium and all other equity reserves attributable to the equity holders of the parent. The primary objective
of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure. the
Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new
shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capita! plus
net debt. The Company’s policy is to maintain the adequate gearing ratio ":

At 31 March 2018 At 31 March 2017
Borrowings 2,795.74 3,209.35
Other Liabilities 986.01 1,375.02
Trade and other payables 1,500.48| 1,754.21
Less: Cash and short term deposits 158.40 23.41
Net debts T ~ T 5123.82 ; 6,315.17
Equity ‘ 910.20 910.20
Other Equity 5,922.02 5,325.69
_'_I'gtal Capital 6,832.22 6,235.89
Capital and net debt 11,956.05] . 12,551.06
Gearing ratio (%) ; 42.9% . 50.3%

In order to achieve this overall objective, the Compary’s capital management, amongst other things, aims
to ensure that it meets financial covenants attached to the interest-bearing ioans and borrowings that define
capital structure requirements. Breaches in meeting the financial covenants would permit the bank to
immediately call loans and borrowings. There have baen no breaches in the financial covenants of any
interest-bearing loans and borrowing In the current period.

No changes were made in the objectives, policies or processes for managing capital during the years erced
31 March 2018 and 31 March 2017.
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